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RMF In The New Decade
New leadership with the same commitment to risk management

education and member services.





Crisis Management
Developing your chapter's Crisis Management Plan is only the beginning 

of Crisis Preparedness.

Did you know that, historically, a chapter that creates and uses 
a crisis management plan is better equipped to protect itself
from complicated claims and lawsuits? An effective plan enables
Brothers to address and diffuse difficult situations and to make
important split-second decisions because they are prepared to
do so. Unfortunate circumstances happen, and it’s important 
to know how to respond. The RMF Crisis Management Plan is
available in its entirety on the website and includes a 
three-tiered approach which is summarized here:

New Directions
(A sneak peak at programs under development by the new RMF Board)

RMF takes its partnership with our members seriously and we
understand the risk management and safety challenges faced 
by our chapters and house corporations. The new RMF Board is
considering several new programs to help manage risk and
educate our members on how to avoid or successfully deal with
crisis conditions.

Attention Undergraduates and Alumni! We want your feedback!
The RMF wants to know what you think of its educational resources and to 
gather ideas on how to serve you better. Please direct questions or feedback 
to RMF@sigmachi.org.

BE PREPARED: Form a crisis management team at your
chapter, and know who you can contact for assistance if
a crisis occurs. Review and follow all rules and
regulations from the RMF and your university regarding
risk management, and have first aid and fire prevention
supplies on hand in your chapter.

Keep in mind that as the seasons change, so should your
crisis management plan. An effective year-round plan
takes into account changing circumstances throughout
the year: weather conditions, special campus events,
summer housing, and recruitment to name a few.
Additionally, when planning a social event, take time to
identify possible crisis situations and have the tools at
hand to manage any situation that may arise. 

BE CALM: In the event of a serious situation, contact the
proper authorities and attend to any injuries until help
arrives. Minimize confusion and take control of the
situation whenever possible. Gather the facts, and
contact Sigma Chi HQ as soon as possible, then the
Chapter Advisor and Grand Praetor. If the situation
involves damage to the Chapter House, call the House
Corporation President or designated contact. If you are
contacted by the media refer them to HQ. Do not
comment or answer any questions.

Remember that crisis management plans are tools that
should be used to help guide your response, but they
may need to be modified to fit a given situation. As you
navigate a crisis situation, take the time to consider your
crisis management plan and what adjustments you may
need to make in order to successfully manage crisis
situations. The key to crisis management is to think
critically about how to best use your chapter's crisis
management plan in each unique situation.

LEARN FROM THE SITUATION: Show care and
compassion for any victim. Develop a professional and
respectful relationship with the authorities, offering your
support and cooperation. Document and study the
situation, and meet as a chapter once the crisis has
passed to discuss the way it was handled.

If your chapter does not already have a crisis
management plan in effect, work together to create one
today. If your chapter already has a plan, review it and
make sure that your members know how and when to
use it.

The RMF is here as a resource for you. If you need
assistance developing a Crisis Management Plan, please
contact us. For additional information, please visit our
resource page at www.RMFeducation.org.

Important Reminders
REMINDER 1: As separate legal entities, your chapter 
or house corporation is not authorized to sign any
agreement or execute any contract on behalf of the
International Fraternity or Sigma Chi Corporation. All
contracts and agreements should only be signed in your
own legal name (e.g. Alpha Delta Chapter of Sigma Chi
Fraternity or The Alpha Delta House Corporation).

REMINDER 2: In order to maintain coverage under RMF,
any agreement or contract presented to you that
contains Indemnification or Additional Insured
provisions must be reviewed and accepted, IN
ADVANCE, by your legal counsel, RMF, and our
insurance underwriters BEFORE IT IS SIGNED!  

REMINDER 3: RMF insurance coverage is in place as
protection primarily for the chapter and its advisors.
Coverage is not intended to cover third parties over
whom the Fraternity and the chapter have no control
(e.g. bands, comedians).

REMINDER 4: Injuries sustained during Sigma Chi
Fraternity athletic events (i.e. intramurals) are not
covered by RMF. They are typically covered by personal
medical insurance or the University Health Plan.
Members and guests voluntarily participate in athletic
events and assume the risk of injury; therefore, this is
not a covered claim under the chapter’s RMF–provided
insurance policy. This is also true for participation in
athletics related to philanthropic or charity events. 
The Risk Management Foundation neither supports 
nor offers insurance coverage for Fight Night events. 
We strongly encourage alternate methods of
fundraising.

Speakers Bureau

The new RMF Board is considering implementing a Speakers Bureau.
The RMF Speakers Bureau would be a formalization of the long
standing RMF service of providing risk management education and
presentations across the US and Canada. This official RMF program
is envisioned to respond to campus, province conference,
undergraduate chapter, and house corporation requests for
presentations on risk management and related educational topics.

With advance notice, the Speakers Bureau could work with you to
design a specific presentation to address the needs at your campus.
The CHOICES alcohol education program would be available, as well
as guidelines for safe and effective events and facilities management
recommendations. 

Suicide Prevention and Substance Abuse/
Addiction Education Programs

Suicide and problems with abuse and addiction are all-too-real
events on college campuses and sometimes touch our
undergraduate chapters. RMF is investigating partnerships with
specialists and agencies that could provide educational materials
and presentations designed to help our members make educated
choices and means by which they can identify and assess problems
when they occur. Assistance to deal with these problems would be 
a part of these services.  Saving lives is part of risk management.

Crisis Counseling 

When the worst case scenario does occur and a life is lost, RMF Crisis
services would provide grief counseling and other support to our
brothers to help make the unbearable a little less so. Ritual-based
discussion groups and individual support designed to assuage
feelings of anger and loss would be a part of this program.

Since its inception, the RMF has been proud to be a leader in risk
management education and training in the fraternal world.

We are committed to the proposition of doing everything possible to
improve risk management practices, and, therefore safety and the
quality of life for our brothers. 

Please let us know if your chapter or house corporation thinks that
the programs under consideration would be a helpful and desired
part of RMF services or if you have suggestions on the development
of these programs. Visit us online at www.RMFeducation.org. Email
us at RMF@sigmachi.org. Call us at 847-869-3655x235. We look
forward to hearing from you. 

A New Decade. New Leadership. 
A New Direction. And a Renewed
Committment to Risk Management
Education and Member Services.

Into the new decade…

DISCLAIMER NOTICE

This basic information has been prepared as information only. The actual insurance policies are subject to definitions, exclusions, limitations and various other terms and conditions. This

information does not amend, extend or alter the coverage afforded by the actual policies.
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Key Insurance Issues for 2010-11
Contractual Agreements & Additional Insureds:
No chapter, member, or house corporation may enter into any
written or oral contract or financial agreement using the name of the
Fraternity. This includes without limitation such agreements as
leases, contracts, hold harmless agreements, liability releases,
account statements, purchase orders, and hotel or banquet
contracts. As RMF coverage does not afford protection for outside
parties, no chapter, member, or house corporation may enter into
any written or oral agreement under which the responsibility or
liability of some party other than the fraternity is assumed.
Additional Insured status under the RMF Program requires the prior
agreement of both the fraternity and its insurers. This is particularly
true in the case of host institutions that are pressuring
undergraduate chapters and house corporations to sign
agreements, which, in effect, obligate RMF to undertake legal
defense (and be liable for damages) in legal actions that name them
as defendants. RMF will not insure entities other than its subscribing
members. Signing such agreements may result in loss of RMF
provided insurance. 

3rd Party Vendor Credit: Improving Risk
Management

The RMF encourages all Sigma Chi chapters to hire a third-party
vendor or venue when hosting an event at their chapter house or 
off-campus at which alcohol will be served. 

What is a “third-party vendor”? It’s an alcohol related service
provider, such as a licensed bartender or catering service, which is
covered by its own general and liquor liability insurance policies.

For example, some of the responsibilities assumed by a third-party
vendor include but are not limited to:

• Checking identification cards upon entry; 

• Not serving minors; 

• Not serving individuals who appear to be intoxicated; 

• Maintaining absolute control of ALL alcoholic containers present;

• Collecting all remaining alcohol at the end of a function 
(no excess alcohol—opened or unopened—is to be given, sold or 
furnished to the chapter);

• Removing all alcohol from the premises.

The RMF’s claims history shows that chapters are most vulnerable to
expensive alcohol related liability exposures and policy violations
when they attempt to assume these responsibilities on their own
without the assistance of a third party.

RMF continues to support Sigma Chi's efforts to educate on alcohol
abuse and misuse. Therefore, the RMF is considering several
proposals to incentivize chapters to host social events using
licensed, insured third-party vendors for all alcohol service. This
proposed program would not be a general requirement. However, the
use of a third-party vendor (in line with the third-party vendor
requirements outlined at www.RMFeducation.org) would represent
an opportunity for a chapter to improve risk management efforts at
the chapter house and possibly reduce future RMF member
subscription fees.

Automobiles and Transportation:
Any individual who drives or provides transportation in conjunction
with fraternity activities must obey all applicable motor vehicle laws,
including, but not limited to, those concerning vehicle safety, vehicle
operation, financial responsibility and / or insurance, and the
transportation and consumption of alcoholic beverages.  Drivers
must ensure that vehicles are properly maintained, not overloaded,

and are operated in a safe manner. Rental vehicles must be operated
in accordance with rental contracts. Use of personal vehicles must be
strictly voluntary and the sole responsibility of the vehicle
owner/driver. Financial Responsibility laws generally impose
responsibility for accidents on the driver or owner of vehicles. RMF
assumes no responsibility or liability and provides no insurance to
drivers or owners of vehicles for accidents or injuries, or for any
damages to vehicles not owned by the fraternity that may be used in
conjunction with fraternity activities.

Members’ Personal Property:
Use of personal property in fraternity activities must be strictly
voluntary and the sole responsibility of the owner. RMF assumes no
liability or responsibility for any loss or damage to any personal
property of members even if used in conjunction of fraternity
activities.

NOTE: Failure to abide by the RMF and Fraternity Risk Management
Policies will result in the loss of any insurance coverage that may
otherwise be available under the insurance program. 
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Equipment Breakdown Coverage Explained

We have received questions from house corporation officers
about the purpose and value of Equipment Breakdown coverage.
For greek-owned property, this coverage provides insurance
protection for the types of property and against the kinds of
losses not covered by property insurance.

Boilers, heating, refrigeration or air conditioning systems,
computers, and virtually all other forms of electrical or
mechanical equipment breakdown are protected.

Common causes of losses are:

• Explosion
• Burning or Cracking
• Motor Burnouts
• Electrical Damage
• Power Overloads
• Flood Spoilage
• Mechanical breakdowns from centrifugal force or metal fatigue

Not surprisingly, 80% of all Equipment Breakdown claims are
from electrical or air conditioning equipment.

As with the property coverage, Replacement Cost, including
Building Codes or Law & Ordinance Coverage, Loss of Income
and Extra Expense protection are also provided with your RMF
Program Coverage.

Understanding Alcohol Policies

The misuse of alcohol is conduct unbecoming a Sigma Chi.
Consequently, Sigma Chi Fraternity resolves to eliminate the
misuse of alcohol by its membership, particularly among
undergraduate and prospective members.
— The Sigma Chi Policy on Alcohol

There are several Fraternity and campus policies regarding
alcohol use and misuse with which members should be familiar,
including:

• The Sigma Chi Position on Alcohol
• The Sigma Chi Policy on Alcohol and Drugs
• Host college/university alcohol policies
• Chapter Bylaws

Additionally, RMF maintains a separate Policy on Alcohol and
Drugs. It is important to understand and abide by these policies
to ensure that event planning and organization are properly
focused on safety.

RMF is here for you as a resource; do not hesitate to contact us
with questions about any of our policies.

For the complete list of Sigma Chi and RMF alcohol policies,
please visit our resource page at www.RMFeducation.org.

Thanks
The RMF offers its sincere thanks to James R. Favor & Company for the use of significant portions of the included
educational materials. A leader in risk management education, James R. Favor & Company bring more than 100 years
of experience in the sorority and fraternity insurance and risk management field to its customers backed by complete
Underwriting authority from Lloyds of London.

The RMF also thanks Megan Latchford for her assistance in the development of this issue of RISKWATCH.

A Renewed Commitment to
Risk Management Education
and Member Services…
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